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Chile: A Forest Industry for the 21™" Century

Theworldisincreas ngly dependent on plantation foreststo supply its paper and wood products needs. The Chilean

forest industry is one of the few regions of the world that is almost totally reliant on plantation forests for its wood
fiber supply. In addition, the manufacturing industry is very dependent on international markets because of the
relatively small domestic consumption of forest products. Thus, the development in Chileisagood reflection of the
face of the international forest products industry in the 21% century.

TheChilean Economy

Chile haslong been recognized asthe outstanding economy and business-friendly locationin Latin America. In 2003/
2004, Chilereceived the highest ranking in L atin Americain anumber of multi-country evaluations by many interna-
tional organizations, including economic freedom (Heritage Foundation and Wall Street Journal), lack of corruption
(Transparency I nternational), competitiveness (World Economic Forum) , sovereign risk (Euromoney, Moody's, and
Standard & Poor’s) and business environment (Economist I ntelligence Unit).

The Forest Resour ces LogPrices

Chileisin the midst of a major expansion in radiata
pinewood supply: Harvests of pruned radiatapinelogs
will more than doubl e between 2004 and 2012.
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ThePulp Industry

Chile's pulp industry is poised for another major ex-
pansion, with a shift to a much greater production of
short fiber pulp.
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Sawlog costsin Chile have been stable and low com-
paredto many competing regions, such asNew Zealand
and Brazil.

Conifer Sawlog Prices 1995 - 39/2004
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Secondary Wood ProductsExports

Total forest products exports broke through the $3 bil-
lion level in 2004. Exports of secondary wood prod-
ucts nearly doubled between 1998 and 2003.
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A ComprehensveAnalysisof a Fast Growing Industry

Inthisnew extensive profilereport, Wood Resources International provideskey dataand analysisof the
important forest resourcesand forest industry in Chile. Also discussed in thereport areimportant i ssuesrel ated
to forest productstrade and investment opportunitiesin Chile. Based on numeroustripsto Latin America
during the past 15 years, the author provides extensiveinsightsinto the current and futureforest industry
StuationinChile.

Anybody with aninterestinthefast growing forest industry in Chilewould benefit from theinsightsin the study,

including timber investors, wood products producers, importers, distributors, pul p producers/consumers, con-
aultantsand industry andysts.

Theover 200 + pagereport includeshistorical production trendsand for ecastsfor:

» Wood pulp e Lumber

* Plywood » Compositewood panels
* Secondary wood products * Log exports
* Wood chip exports

Chile: AForest Industry for the 21% Century will discussall of theseimportant subjects, and more:
» Timber supply trends and harvest forecast to 2020
 Pruned log availability and clearwood supply forecast
» Economic analysis of planting radiata pine, eucalyptus, and other speciesin Chile
» Sawlog and pulplog price trends
 Timberland ownership
Forest and forest industry investment opportunities
Comparative advantages/disadvantages in secondary wood processing
Development in key export markets
Transportation issues
Economic and social issuesin Chile
Major producers and exporters in each industry segment
 Production trends and forecast for all major forest products

About the Author

In 1992, author Robert Flynn coauthored the first English language profile of the modern Chilean forest industry,
“Chile: Forests, Forest Products Businesses, and Opportunities’, published by Miller Freeman. The author has
traveled annually to Chile since 1991, participating in many industry conferences and completing a number of
consulting projects for major Chilean companies. As Director of Consulting Services for Wood Resources
International, Mr. Flynn has experience working in many countries, in analyzing wood supply and demand trends,
industry development, and international wood product trade flows. Heis coauthor of the annual publication“The
International Woodchip and Pulplog Trade Review” (now inits 12" edition), aswell astwo multi-client studieson
the Eucalyptus solid wood industry devel opment and a profile of the global Douglas-fir resource and industry.

About Wbod Resources International, LLC

WRI, an internationally recognized forest industry consulting firm established in 1987, has successfully com-
pleted more than 200 consulting assignmentsin over 35 countriesworldwide. In addition to consulting services,
the company publishes two market reports tracking sawlog and pul pwood markets worldwide.

www.woodprices.com



ORDER FORM
Chile: AForest I ndustry for the 21% Century

Please ship the following order:
QUANTITY TOTAL

First copy US$ 1700
Additional copies USS$ 225 each
Shipping options:  Regular airmail US$ 20

International Courier  US$ 45

TOTAL DUE:

Payment Option (please tick):
[0 Electronic transfer to WRI's bank account (preferred payment method)
Weélls Fargo Bank, 10210 Main Street, Bothell Wa 98011 USA
ABA# 121 000 248, Acc no. 348 848 4332
Account name: Wood Resources International, LLC
[0 1 have enclosed a check (all checks made payable to Wood Resources International)

0 Credit Card: L] VISA [ ] MASTERCARD
Name of card:
Card No: Expiry:

[ Pleaseinvoice our company

Please ship to:

Name Position
Company
Address
State/Province Postal Code Country
Phone E-Mail

POSTAL ADDRESS TELEPHONE FACSIMILE E-MAIL ADDRESS

Wood Resources | nternational +1 425 402 8809 +1 425 402 0187 info@wri-ltd.com
PO. Box 1891

Bothell, Wa98041, USA

www.woodprices.com

General Contract Provisions:

All publications of Wood Resources International are subject to the copyright laws of the United States and Canada.
Reproduction of the report in any form is forbidden. Distribution of the analysis by the purchaser, other than within the
company or organization purchasing the study is forbidden. The report represents the best judgment of the study author
based on the information and data available prior to publication. While every effort is made to ensure the accuracy of the
information contained herein, no liability isaccepted for any errorsor omissions or any opinion expressed or recommenda-
tions made in this analysis.



